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COPYRIGHT NOTICE

Reproduction is authorised with prior permission from the author, except for commercial
purposes and provided that the source (EURATEX) is acknowledged.

METHODOLOGICAL NOTES AND
SOURCE

As from 2020, EURATEX decided to reshape the format, content and frequency of the annual
traditional reports, formerly known as the “Bulletins”.
The 4 annual issues have been merged into two reports:

> The Spring Report, an analysis of the EU textile & clothing external trade
> The Autumn Report, an economic analysis of the EU textile & clothing industry and short-
term prospects

EU Data in this report refers to EU-27 (2022).

"T&C" mentioned in this report refers to products categories which are based on the Combined
Nomenclature / Harmonised system: Textiles (HS chapters 50 to 60+63) and clothing (HS
chapters 61+62).

Data source: IHS, based on EUROSTAT
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FOREWORD

In 2022, EU trade in textiles and clothing has
exceeded, for the first time in history, the €200
billion mark. This confirms once again that
“textiles” is one of the most globalised sectors of
the  European
importance of taking that global dimension into

economy, and hence the
account when designing EU and national policies.
Failing to do so may have a devastating effect on
the global competitiveness of the European
textile industry.
This record growth of total trade is mainly due to
a sharp increase of clothing imports (+36,6% in
value), especially from China and Bangladesh,
which outweighs our export performance. As a
result, the EU’s trade deficit in textiles and
clothing has increased to €70 billion, which is
48% higher than the year before.
Such a growing deficit is a cause for concern, at
least on 3 levels:
e The EU's Strategy aims at
strengthening our resilience and “strategic

Industrial

autonomy”; at least in the clothing segment,
happening. Instead, our
dependency has increased, and becomes
Critical in certain raw materials and fibres.

this is  not

e The Commission’s ambition is to promote -
and prevail — high quality and sustainable
textile products. The EU Textile Strategy
clearly stated that by 2030, all products
placed on the Single Market - regardless
where they have been produced - shall
comply with a new set of higher standards.
With imports continuing to grow and now
reaching €140 billion, it is questionable how
effective quality control over these imports
can be organised.

Market surveillance will need to be stepped up
massively, without becoming a barrier to trade.-

e Rather than focus only on imports, we also
need to strengthen our efforts on the EU’s
export performance, so as to rebalance our
trade relations with the rest of the world.
EU companies are world leader in high end
fashion products and in technical textiles.
More needs to be done to support their
activities in established markets but also
emerging economies. For instance, the

ongoing FTA negotiations with India should

focus on improving market access and

“fair”

companies.

ensure competition  with  local
As indicated in this 2022 report, it is essential to
differentiate between trade in value and in
volume. EU’s export of textile products has
increased by 13% in value, but actually dropped
by nearly 7% in volume. This obviously reflects
the very high inflation figures from last year,
caused initially by the rising energy prices and
changing central bank policies. This in turn
leads to uncertainty with the consumer,
resulting in low demand and gloomy prospects
for the entire value chain.

It is
confidence, while maintaining the energy prices

essential to restore that consumer
at a reasonable level and ensure a level playing
field for all operators in the textile industry. On
that basis, European companies can prosper and

offer quality jobs to 1.3 million workers.

Dirk Vantyghem
Director General
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EU TRADE HIGHLIGHTS

2022

turope

is the world
second exporter of
Textile & Clothing,

after China

+30%
surge of EU
imports' value due
to a rise in clothing
from China &
Bangladesh

+15%
increase of EU T&C
exports' value
(-4.5% in volume),
resulting mainly
from prices'
increases

Units: Billion EUR

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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EU TRADE RIGHLIGHTS

2022

Russia’s war on Ukraine, which started in February 2022, and the disruptions in trade caused
a rapid deterioration of the economic outlook. It adds to pre-existing inflationary pressures
by strongly raising energy- and commodity prices, exacerbates imbalances in supply and
demand, and weakens the purchasing power of households. According to the WTO,
geopolitical tensions, inflation, energy and other commodity prices, and the lingering effects
of COVID-19 were the main factors impacting world trade and output in 2022. The value of
world merchandise trade rose 12%, inflated in part by high global commodity prices.

Similarly, EU textile and clothing trade, measured by the average of the € value of exports
and imports, rose 25% in 2022 to € 102.6 billion. Among the sectors, total trade value in
textiles was up 15%, while trade in clothing articles jumped by 31%. Furthermore, import and
export unit prices went up in textiles and clothing products by, respectively +24% and +21%.

Since strong price movements tend to distort trade statistics in value terms, it makes sense
to also focus on volumes when analysing trade developments. EU trade increase in volumes
was much lower (+1.6%, as compared with +25% in value), following reduced demand in
textiles from Extra-EU partners. Despite declines in textiles last year, EU trade volumes were
still 0.4% higher than in 2019 (the pre-Covid year).

EU exports and imports trade evolution in 2022, compared to 2021:

Looking forward, the pace of world trade expansion in 2023 is expected to be sluggish,
weighed down by the ongoing war in Ukraine, persistently high inflation, tighter monetary
policy and financial uncertainty.

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT



EXTRA EU-27 YEARLY EVOLUTION OF T&C TRADE,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

EXPORTS IN
2022

Textile & clothing exports reached €67 Billion in 2022, with textiles
representing 43% of total exports and clothing products 57%. Extra-EU exports
picked up by +15% in value (€ +9 billion) but went down by 4.5% in volume,
resulting ina 21% average prices’ increase of exported products in 2022. Under
this inflationary environment, the prices of textile and clothing articles
increased in all categories with the exception of silk and cotton yarn, as well as
in the knitwear segment.

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

EXPORTS IN
2022

Looking at the product breakdown within the sector, exports’ shares showed different trading patterns
in value and in volume. Despite representing only 12% of total exports expressed in tonnes, the
clothing products accounted for 57% of total values shipped worldwide (48% in 2010), thanks to the
very high average price of EU products. European companies maintained their strong market position
in high-end products, a trend that was initiated just after the 2008-2009 financial crisis.

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

EXPORTS IN
2022

As shown in the graph below, most segments of the industry were able to increase their export in
value, with the exception of carpets. By contrast, data in volume showed bad performances of EU
exporters in other sectors, such as knitted fabrics, technical textiles, natural as well as man-made
fibers.

“exclude other technical textiles from
HS Chapters 30, 39, 40, 48, 68, 69, 70 and 96

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

EXPORTS IN
2022

During the year, the good performances of EU exports to third markets, in value, were due to a steep
increase in the majority of EU top-10 customers. The exports’ jump recorded in the EU top-5 markets
represented almost 50% of total gains. On the other side, EU sales of textile & clothing fell sharply to
Russia (-35%), following EU sanctions against Russia, applied since the end of Q1 2022.

______________________________________________________________________________________________________________|
T&C: Textile and Clothing
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILES € 29 billion

EXPORTS

EU exports of textiles rose in value but plummeted in 5 MIO TO“

volume, reflecting a 21% increase in unit prices. In 2022, Volume in 2022
exports reached almost €29 billion and 5 million tonnes
respectively:

The United Kingdom, the United States and Turkey were the main customers of EU textiles, with a market
share of 30% of total exports. Despite a 13.5% increase in value, China is now ranking 4th after Turkey.
Textiles” exports went up significantly, following an increase on EU top markets: the United States (+12.8%),
the United Kingdom (+1.8%), Turkey (+17.3%), China (+13.5%), Morocco (+21%), Switzerland (+8.5%), Tunisia
(+27%), Mexico (+87%), Ukraine (+6.3%) and Norway (+4.7%).

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILES

EXPORTS

Technical textiles were the main exported product from EU-27, reaching 30% of total textiles” exports (€8.7
billion and almost 1 million tonnes). Woven fabrics were the second most important products in terms of
value share, representing 25% of total exports (€7 billion).

“exclude other technical textiles from
HS Chapters 30, 39, 40, 48, 68, 69, 70 and 96

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CLOTHING

EXPORTS € 39 billion

Value in 2022

Last year, EU exports to third countries were performing better
than retail sales (there was continued feedback from retailers
suggesting that consumers are cutting back on spending because
ofgtghe incgreased cost of living and srices). As 5 mattegr of fact, 673 K TO“
exports of clothing articles have shown healthy growth over the Volume in 2022

last year. As displayed in the graph below, clothing exports from
EU Member States expanded by 17.2% in value, and 17.6% in
volume:

This rise in the 2022 exports was attributable to the positive evolution in most EU’s top customers:
Switzerland (+7.8%), the United Kingdom (+6.8%), the United States (+49%), China (+4.9%), South Korea
(+32%), Hong Kong (+1.9%), Japan (+19%), Norway (+13%), and Turkey (+89%). With a -37% plunge in value
and -51% in volume, Russia became the 9th export market for European apparel (from 5th the previous year);
this market has been largely impacted by the war and EU sanctions covering i.e. luxury items above €300.

The United States” market share increased by more than 55% between 2020 and 2022, going from
approximately 8 to 12 %. The EU top-3 customers (the UK, Switzerland and the US) still accounted for 44% of
the total EU-27 customers in 2022.

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CLOTHING

EXPORTS

With an export market share of respectively 40% and 38% (in value), women's clothing as well as other
garments (including babies’ garment, T-shirts, hosiery and clothing accessories) were the main product
classes exported by the EU. This represents a moderate decrease in value (-1 percentage points) and in
volume (-2 points), while men’s and other garments’ market shares increased as compared with 2021.

|
Unless specified, EU refers to EU27

Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

IMPORTS IN
2022

In 2022, the EU-27 imports jumped by 30% in value (€ +31.8 billion as compared with the previous year)
and expanded by a little less than 5% in volume, translating into a 24% increase in the import unit prices as
compared with 2021. This noticeable increase was driven by a surge in imports from China and Bangladesh.
Last year, the EU was sourcing more than half of clothing articles from these two countries.

The T&C imports’ shares in value and volume diverge:
Jp Textile products represented -only 28% of total imports in value, against 62% in volume;

P while clothing accounted for 72% of total imports in value, against 38% in volume.

|
Unless specified, EU refers to EU27

Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

IMPORTS IN
2022

Similarly, imports’ shares showed different patterns in value and in volume when looking at the more
specific product breakdown. Women’s clothing (26% in value | 12% in volume) and other garments
knitted and woven (28% in value | 16% in volume) represented the main segments, both in value and
volume, while other main segments were men's clothing (18% in value | 9% in volume) and technical
textiles (8% in value | 16% in volume):

“exclude other technical textiles from
HS Chapters 30, 39, 40, 48, 68, 69, 70 and 96

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

IMPORTS IN
2022

Men's clothing recorded the sharpest growth in value among textile and clothing imported products in
2022 (almost +50%), followed by man-made fibres, natural fibers, women’s clothing, other garments
and woven fabrics (between +32% and +43%). Similarly, yarns and threads, home textiles, knitted
fabrics and carpets recorded strong rises during the year. By contrast, imports of technical textiles
registered a decline in value and volume. This downward trend was mostly due to an adjustment which
started in 2021, after the surge in import of personal protective equipment needed during the peak of
the coronavirus crisis in Europe.

“exclude other technical textiles from
HS Chapters 30, 39, 40, 48, 68, 69, 70 and 96

|
Unless specified, EU refers to EU27

Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

IMPORTS IN
2022

Imports from most EU top suppliers recorded positive trends in value. Imports from EU top supplier,
China, surged by 23%, corresponding to +€8 billion. Furthermore, imports from Bangladesh jumped by
52% over the period under review. As a consequence, almost half of textiles & clothing imported by the
EU were coming from these two supplier countries. By contrast, textile and clothing imports from the
United Kingdom continued to fall since Brexit, recording another decrease in 2022 (-10%, equal to
£-321 million).

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILES € 39 hillion

IMPORTS

Textile imports from Extra-EU countries climbed by 8 Mio Ton

+15.7% in value, but slipped back in volume by -1.6%
(compared to 2021), achieving €39 billion and 8 million tons Volume in 2022
respectively:

Textile imports showed an upward trend in value across most EU-top partners: China, the EU first supplier
with a market share of 37%, recorded a 9% increase in 2022 (after declining by -53% the previous year,
following an adjustment after the boom in made-up textiles, resulting from the pandemic needs). Similarly,
imports from other main suppliers rose sharply: Turkey (+13.7%), Pakistan (+37%), India (+21%), the United
States (+38.5%), South Korea (+25.6%), Vietnam (+46.5%), Japan (+33.2%) and Switzerland (+11.7%). On the
other side, EU imports from the United Kingdom went further down, as a result of Britain’s exit from the EU.
According to S&P Global, “increased red tape in UK-EU trade had damaged the competitiveness of smaller
British manufacturers especially, since they have fewer resources to deal with it".

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILES

IMPORTS

Despite a 1.4% reduction, technical textiles was still the main product category imported by the EU27, with
€11.5 billion bought in 2022. This segment represented 29% in value of total textiles” imports, against 35%
in 2021 and 61% in 2020. Woven fabrics and home textiles’ imports accounted for a less sizeable share of
total imports (amounting to respectively €6.7 and €6.9 billion), followed by yarns and threads (€5.4 billion):

“exclude other technical textiles from
HS Chapters 30, 39, 40, 48, 68, 69, 70 and 96

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CLOTHING € 99 billion

Value in 2022

IMPORTS

With another sharp increase in value in 2022, clothing imports 4 6 Mio Ton
[ ]

were substantial in terms of total trade flows, reaching a new
record high with almost €100 billion sourced from third Volume in 2022
countries. Similarly, EU imports registered a significant increase

in volumes, reaching 4,600 k tons. As a result, the clothing
market share in total T&C imports reached 72% in value (from
68% the previous year) and 38% in volume (from 33%).

Bangladesh's market share is increasing by an average of 1% point annually since 2008, from approximately
7% to 22 % today. This supplier achieved an all-time high in the value of its exports to the EU, reaching
almost €22 billion in 2022, which represents an increase of 53% compared to 2021. China, Bangladesh and
Turkey represented almost 63% of EU27 clothing' imports in 2022. Due to their large market share, the EU
import growth from these 3 suppliers (+37% on average) translated into a €+16.7 billion increase in clothing
articles. Similarly, imports from other EU top suppliers expanded significantly over the period: India
(+36.3%), Vietnam (+54.2%), Pakistan (+44.4%), Cambodia (+54.2%), Myanmar (+86.5%), Morocco (+20.2%)
and Tunisia (+24.6%).

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CLOTHING

IMPORTS

With an import market share of 40% in value and 43% in volume, “other garments” (including babies’ garment, T-
shirts, pullovers, special garments, hosiery and clothing accessories) was the main product category imported by
the EU. This was mainly due to a substantial amount of EU imports of t-shirts, jerseys, pullovers and cardigans,
which accounted for 24% of total clothing imports. Today, more than half of these articles are sourced in China
and Bangladesh. Women's clothing was also an important class, representing a market share of 36% of EU27
clothing imports in value.

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

TRADE BALANCE
IN 2022

The European Union's trade deficit reached
-70 billion EUR in 2022 (from -48 billion the
previous year), a strong deterioration resulting
from a sharp increase of clothing imports from
China and Bangladesh. As a consequence, the
share of clothing in the EU deficit has increased
from 82% to 85%. The textile sector accounted
for only 15% of the total trade deficit (against
18% the previous year).

At the same time, the export coverage ratio
(export over import) deteriorated, falling from
55% in 2021 to 49% last year.

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

TRADE BALANCE
IN 2022

In 2022, the EU had a negative trade balance in value with almost all T&C sub-sectors, with the
exception of woven fabrics and worn articles.

“exclude other technical textiles from
HS Chapters 30, 39, 40, 48, 68, 69, 70 and 96

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

TRADE BALANCE
IN 2022

Taking a regional perspective, among the main Euromed countries, the EU trade surplus continued to
improve with Switzerland (+6%) and Norway (+7%). By contrast, the EU trade balance deteriorated with
some key Mediterranean clothing suppliers: Egypt (-91%), Morocco (-18%) and Turkey (-17%).

The EU trade surplus increased markedly with some South American countries, such as Mexico (+78%) and
Brazil (+43%).

Among the main Asian countries, the EU trade deficit deteriorated considerably with Myanmar (+87%),
Vietnam (+56%), Cambodia (+54%), Bangladesh (+53%), Pakistan (+41%), Indonesia (+38%), India (+30%),
Sri Lanka (+30%), China (+26%), Thailand (+24%) and Taiwan (+16%). On the other side, trade evolutions
have resulted in an improvement of the trade surplus with Singapore (+76%), South Korea (+37%), Japan
(+8 %), Macau (+7%) and Hong Kong (+2%); as well as in a reduction of EU trade deficit with Malaysia
(-35%) and Philippines (-34%).

EU performances with other
major trading partners
delivered positive trends, with
trade surplus improvements
with the United States (+32%),
the United Kingdom (+15%)
and Canada (+40%); as well as
a deterioration of the trade
balance with Russia (-37%),
Ukraine (-11%) and South
Africa (-5%).

The graph summarises these
trends in the balance of trade
in textiles & clothing by EU-27
trade  partners  (2022/2021
variations based on values):

|
Unless specified, EU refers to EU27

Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

TRADE BALANCE
IN 2022

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

EXTRA & INTRA-
EU TRADE

Evolution of the EU Trade Patterns

Since the beginning of the century, we can notice a change in the EU trade patterns regarding the
distribution between the intra and extra-EU trade. Indeed, the EU Member States are more and
more looking for suppliers outside the EU and, in particular from low cost Asian countries. This
reflects the globalisation of the economy and the delocalisation process outside Europe.

The effects of the financial crisis in 2008 slowed-down the relocation process and fostered a
redirection of trade with nearby countries to benefit from different assets such as service, flexibility
and fast deliveries. Between 2010 and 2019, the distribution between the intra and extra-EU
imports was relatively balanced. This equilibrium in the EU trade patterns was disrupted by the
Covid-19 crisis. Indeed, the intra-EU share in T&C imports recorded its lowest value in 2020 (48%),
while the extra-EU share reached a record-high (52%), boosted by the demand of several key
products including nonwovens and face masks.

Despite the increasing pressure from cost-competitive Asian suppliers, intra-EU imports in 2022 still
account for a large share of total imports. As of today, half of our imported T&C goods originate
from within the EU, whereas nearly 70% of companies’ “exports” are to another member state. These
figures confirm the strategic importance of maintaining a well-functioning EU Single Market, where
textile companies can “trade” smoothly between member states, building up competitive European
supply chains.

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

EXTRA & INTRA-
EU TRADE

Imports  from  other  EU
countries, as a share of total
trade in textile & clothing,
ranged from just over 29 % for
Ireland to 91 % for Luxembourg
in 2022. France’s main trading
region for the exchange of T&C
continued to be Europe, which
accounted for 51% of France
imports. By contrast, Italy,
Spain and Germany were mainly
trading  with international
markets.

On the export side, the share of
intra-EU exports increased by 7
percentage points from 2015,
denoting a rising demand from
the EU internal market over the
last years. Exports to other EU
countries, as a share of total
trade in textile & clothing,
ranged from just over 27 % for
Ireland to 88 % for the Czech
Republic in 2022. German and
Dutch exports to the EU-27
amounted to respectively 72%
and 82% of their total trade. In
Italy, exports are evenly spread
across EU and non-EU countries
(50%/50%)

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT



RRRRRRRRRRRRRRRRR

SHARE OF
REGIONS IN
U IRADE
202/



SPRING REPORT 2023  PAGE 36

TEXTILE AND CLOTHING

REGIONS' SHARE
IN 2022

Methodological note

The main country groupings included in this section are:

“ EFTA & UK: Iceland, Liechtenstein, Norway, Switzerland & United Kingdom

* NAFTA: USA, Canada, Mexico

* SOUTHERN NEIGHBOURHOOD: Algeria, Egypt, lIsrael, Jordan, Libya, Morocco, Syria, Tunisia,
Palestine Territories, Turkey

* EASTERN NEIGHBOURHOOD: Armenia, Azerbaijan, Georgia, Belarus, Moldova, Ukraine, Russia

* SOUTH EAST EUROPE: Albania, Bosnia & Herzegovina, Kosovo, Macedonia, Montenegro, Serbia

* MERCOSUR : Argentina, Brazil, Paraguay, Uruguay

* SAARC: Afghanistan, Bangladesh, Bhutan, India, Maldives, Nepal, Pakistan, Sri Lanka

* ASEAN: Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Philippines, Singapore, Thailand,
Vietnam

* EAST ASIA: Japan, South Korea, Taiwan, China

* ACP: Africa, Caribbean and Pacific countries

* OTHER: Rest of the world

BOX1: Ukraine, the EU trade with Ukraine

BOX2: “Pan-Euromed”:

e the EFTA States (Switzerland, Norway, Iceland and Liechtenstein),

 the Faroe Islands,

e the participants in the Barcelona Process (Algeria, Egypt, Israel, Jordan, Lebanon, Morocco,
Palestine territories, Syria, Tunisia and Turkey),

e the participants in the EU's Stabilisation and Association Process (Albania, Bosnia and
Herzegovina, the Republic of North Macedonia, Montenegro, Serbia and Kosovo),

e the Republic of Moldova, Georgia and Ukraine.

BOX3: BREXIT, the EU trade with UK

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

SHARE OF
REGIONS IN
IMPORTS

Even though China remained the main EU supplier
with a total of €43.2 billion, down by -23% from the
previous year, this supplier has seen its market share
diminishing steadily year after year, reaching 31% of
textile and clothing shipped to the EU in 2022. 2020
was an exception to that trend, as the market share of
China jumped to a 42% record, boosted by the
demand for face masks and personal protective
equipment (PPE) in the wake of the Covid-19
pandemic. This constant erosion is mainly due to
suppliers’ diversification.

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

SHARE OF
REGIONS IN
IMPORTS

With China representing today 94% of imports from
East Asia, we can notice similar trade patterns for that
region: the leading role of East Asia in extra-EU
imports declined rapidly from a 44% record in 2020,
following the Covid-19 outbreak, to 33% in 2022 (a
share that remains higher than before the pandemic).

Contrasting with East Asia pattern, the SAARC zone
has grown steadily since 2001, doubling its share in
the EU’s textile & clothing imports from 14% in 2001
to 28% in 2022. This impressive growth is mainly due
to the performance of Bangladesh, which controls
today 16% of total EU imports (against 4% in 20071).
Companies in the ASEAN area were quite dynamic,
allowing them to control a growing EU import market
share over the years. The share went up from 9% in
2021 to 1% the following year.

Among the other main supplying zones, the Southern
Neighbourhood countries, which have long benefited
from their proximity to the EU-27 markets, have
considerably weakened their position since 2003, with
an EU import’s share shrinking from 27% to 15% in
2020. However, the market share jumped to 18% in EURATEX has launched the EU-Ukraine Textile
the following years, following increased supplier Initiative in cooperation with - Ukrlegprom, ~to
. L , promote cooperation between both sides.
diversity initiatives from buyers and nearshoring.

These four zones accounted for 90% of total extra-EU
textiles and clothing imports in 2022, against 71% the
previous year.

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TEXTILE AND CLOTHING

SHARE OF
REGIONS IN
EXPORTS

The EU-27 exports of textile and clothing,
characterised by high value-added products, are a
major driver for the sound development of the
companies’ turnover on a yearly basis. Even though
average prices are above world levels, EU companies
are supplying their products across the world, thus
reducing their geographical risk.

Other European countries and neighbourhood regions
are the largest trading partners of the EU-27. As a
matter of fact, the top-four main country groupings (
EFTA & UK, Eastern & Southern Neighbourhood as well
as South-East Europe) accounted for 51% of total EU
exports in 2022. In spite of its modest size, EFTA as
well as UK accounted for 28% of total EU exports with
more than € 19 billion sold to these markets last year.
With a respective share of 13% and 6%, the Southern
and Eastern Neighbourhood was also playing an
important role for EU companies.

Among Asian regions, European exporters performed
relatively well in East Asia, including China (14%
market share). With a share of almost 16%, the NAFTA
region was the second largest partner of the European
Union.

Finally, the other destination markets (Mercosur,
ASEAN, SAARC and ACP) accounted for 8% of total EU
exports in 2022.

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT

Box 1: Pan-Euromed

The Pan-Euromed, covering the EU's neighbourhood
region®, is an important region for the EU-27, as
trade with these countries accounted for €677
billion. For the EU textile and clothing sector, the
region represented 35% of its exports in 2022,
against 32% 10 years ago. Last year exports rose
significantly (+15%), reaching more than € 23 billion.

As of 1 September 2021, the new rules became
applicable. They seek to modernise and update the
rules of origin contained in the EU's preferential
trade agreements with countries in the Pan-Euro-
Mediterranean (PEM) region, by making them more
flexible and user-friendly. The aim of this is to
promote economic integration and facilitate trade in
the area.

* See Methodological note
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TEXTILE AND CLOTHING

EU TRADE
BALANCE WITH
MAIN REGIONS

Among Europe and the neighbourhood regions, the EU recorded the largest trade surplus with € 14 billion in
2022 (a +93% compared to 10 years ago) with EFTA & UK, followed by the Eastern Neighbourhood and
South-East Europe with respectively € 2.8 billion and € 410 million. By contrast, the EU27 has a substantial
trade deficit with Southern Neighbourhood (€ -15.9 billion), which deepened further as compared with
2021.

The EU-27's trade deficit with the main Asian groupings has grown considerably over the years. Today, the
trade deficit with East Asia is the largest, with € -36 billion in 2022 (a 42% deterioration compared to 10
years ago and a 26% compared to 2021). Similarly, the deficit over the 2013-2022 period increased sharply
with both, ASEAN and SAARC regions, reaching respectively € -13 billion and € -38 billion in 2022.

Finally, the EU’s trade surplus with the other main regions has grown continuously over the years. Today,
the trade surplus with NAFTA is relatively high, amounting to almost € 8 billion (a 119% increase compared
to 10 years ago and a 39% increase compared with 2021). Similarly, the EU has a trade surplus with ACP
countries € 977 million and MERCOSUR € 306 million, an increase of respectively 2% and 55%, compared
with the previous year.

Box 3 : Brexit

After more than two years after Brexit, trade data
show an impressive drop of imports and exports of
textile goods between the EU and UK, with significant
losses for companies on both sides.

Since 2020, EU recorded a dramatic fall in imports
(-54%, corresponding to over € 3 billion) and in
exports (-20%, corresponding to more than € 2
billion). Among the T&C sectors, clothing articles are
facing the most severe drop in both imports and
exports. UK's market share in EU exports dropped
from 19% in 2020 to 12% in 2022. Despite these
alarming figures, the UK continues to be one of the
most important export market for EU textile and
clothing.

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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DETAILED REPORTS

4 2 Extra EU-27 trade by sub-sector

Total T&C
Invalue 43
Involume 46

Analysis by main partners

Natural fibres 49 Technical textiles 55
Man-made fibres 50 Home textiles 56
Yarns and threads 5 Workwear 57
Woven fabrics 52 Men's clothing 58
Knitted fabrics 53 Women's clothing 59
(arpets 54 Other garments 60

iy

6 1 EXTRA EU-27 trade by main partners
2013 - 2022 Yearly evolution & analysis by product family

by COUNTRY New Zealand 98
Australia 62 Norway 1071
Bangladesh 5 pakistan 104
Cambodia 68 Russia 107
Capada /1 South Korea 110
China 4 Sri Lanka 113
HODg Kong 77 Switzerland 116
ndia 80 Tunisia 119
Indonesia 83 Turkey 122
Japah 86 Ukraine 125
Mexico 8 United Kingdom 128
Morocco 92 United States 131
Myanmar % Vietnam 134

by REGION
ASEAN 138
MERCOSUR 141

PANEUROMED "



PPPPPPPPPPPPPPPPPPPPPPP
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EXTRA EU-27 TRADE BY PRODUCT FAMILY

IN VALUE
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EXTRA EU-27 TRADE BY PRODUCT FAMILY,

IN VOLUME
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EXTRA EU-27 TRADE BY PRODUCT FAMILY
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NATURAL FIBRES" MAIN PARTNERS,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MAN-MADE FIBRES' MAIN PARTNERS,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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YARNS AND THREADS' MAIN PARTNERS,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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WOVEN FABRICS' MAIN PARTNERS,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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KNITTED FABRICS' MAIN PARTNERS,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CARPETS' MAIN PARTNERS,

IN VALUE

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TECHNICAL TEXTILES™ MAIN PARTNERS,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT



,‘

____________________________________________________________________________________________|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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WORKWEAR MAIN PARTNERS,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MEN'S CLOTHING MAIN PARTNERS,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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WOMEN'S CLOTHING MAIN PARTNERS,

IN VALUE

Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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OTHER GARMENTS™* MAIN PARTNERS,

IN VALUE

____________________________________________________________________________________________|
* Knitted and woven articles, including babies’ garment, t-shirts, hosiery and clothing accessories
Unless specified, EU refers to EU27
Source: EURATEX, based on IHS
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EXTRA EU-27 BY MAIN
PARTNERS

2013 - 2022 YEARLY
EVOLUTION &
ANALYSIS BY
PRODUCT FAMILY

BY COUNTRY & REGION
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AUSTRALIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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AUSTRALIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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AUSTRALIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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BANGLADESH

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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BANGLADESH

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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BANGLADESH

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CAMBODIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CAMBODIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CAMBODIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CANADA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CANADA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CANADA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CHINA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CHINA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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CHINA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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HONG KONG

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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HONG KONG

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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HONG KONG

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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INDIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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INDIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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INDIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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INDONESIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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INDONESIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT



SPRING REPORT 2023  PAGE 85

INDONESIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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JAPAN

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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JAPAN

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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JAPAN

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MEXICO

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MEXICO

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MEXICO

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MOROCCO

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MOROCCO

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MOROCCO

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MYANMAR

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MYANMAR

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MYANMAR

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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NEW ZEALAND

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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NEW ZEALAND

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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NEW ZEALAND

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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NORWAY

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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NORWAY

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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NORWAY

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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PAKISTAN

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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PAKISTAN

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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PAKISTAN

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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RUSSIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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RUSSIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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RUSSIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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SOUTH KOREA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT



SPRING REPORT 2023 « PAGE 111

SOUTH KOREA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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SOUTH KOREA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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SRI LANKA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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SRI'LANKA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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SRI LANKA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT



SPRING REPORT 2023 « PAGE 116

SWITZERLAND

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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SWITZERLAND

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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SWITZERLAND

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TUNISIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TUNISIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TUNISIA

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TURKEY

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TURKEY

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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TURKEY

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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UKRAINE

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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UKRAINE

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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UKRAINE

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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UNITED KINGDOM

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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UNITED KINGDOM

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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UNITED KINGDOM

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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UNITED STATES

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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UNITED STATES

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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UNITED STATES

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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VIETNAM

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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VIETNAM

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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VIETNAM

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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EXTRA EU-27 BY MAIN
PARTNERS

2013 - 2022 YEARLY
EVOLUTION &
ANALYSIS BY
PRODUCT FAMILY

BY REGION:

ASEAN

BRUNEI DARUSSALAM, CAMBODIA, INDONESIA, LAOS, MALAYSIA,
MYANMAR, PHILIPPINES, SINGAPORE, THAILAND, VIETNAM

MERCOSUR

ARGENTINA, BRAZIL, PARAGUAY, URUGUAY

PANEUROMED

ALBANIA, ALGERIA, BOSNIA AND HERZEGOVINA, EGYPT, FAROES,
MACEDONIA, GEORGIA, ICELAND, ISRAEL, JORDAN, KOSOVO,
LEBANON, LIECHTENSTEIN, MOLDOVA, MONTENEGRO, MOROCCO,
NORWAY, PALESTINIAN, SERBIA, SWITZERLAND, SYRIA, TUNISIA,
TURKEY, UKRAINE
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ASEAN

BRUNEI DARUSSALAM, CAMBODIA, INDONESIA, LAOS, MALAYSIA, MYANMAR, PHILIPPINES,
SINGAPORE, THAILAND, VIETNAM

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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ASEAN

BRUNEI DARUSSALAM, CAMBODIA, INDONESIA, LAOS, MALAYSIA, MYANMAR, PHILIPPINES,
SINGAPORE, THAILAND, VIETNAM

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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ASEAN

BRUNEI DARUSSALAM, CAMBODIA, INDONESIA, LAOS, MALAYSIA, MYANMAR, PHILIPPINES,
SINGAPORE, THAILAND, VIETNAM

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT



SPRING REPORT 2023 « PAGE 141

MERCOSUR

ARGENTINA, BRAZIL, PARAGUAY, URUGUAY

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MERCOSUR

ARGENTINA, BRAZIL, PARAGUAY, URUGUAY

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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MERCOSUR

ARGENTINA, BRAZIL, PARAGUAY, URUGUAY

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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PANEUROMED

ALBANIA, ALGERIA, BOSNIA AND HERZEGOVINA, EGYPT, FAROES, MACEDONIA, GEORGIA, ICELAND, ISRAEL,
JORDAN, KOSOVO, LEBANON, LIECHTENSTEIN, MOLDOVA, MONTENEGRO, MOROCCO, NORWAY,
PALESTINIAN, SERBIA, SWITZERLAND, SYRIA, TUNISIA, TURKEY, UKRAINE

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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PANEUROMED

ALBANIA, ALGERIA, BOSNIA AND HERZEGOVINA, EGYPT, FAROES, MACEDONIA, GEORGIA, ICELAND, ISRAEL,
JORDAN, KOSOVO, LEBANON, LIECHTENSTEIN, MOLDOVA, MONTENEGRO, MOROCCO, NORWAY,
PALESTINIAN, SERBIA, SWITZERLAND, SYRIA, TUNISIA, TURKEY, UKRAINE

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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PANEUROMED

ALBANIA, ALGERIA, BOSNIA AND HERZEGOVINA, EGYPT, FAROES, MACEDONIA, GEORGIA, ICELAND, ISRAEL,
JORDAN, KOSOVO, LEBANON, LIECHTENSTEIN, MOLDOVA, MONTENEGRO, MOROCCO, NORWAY,
PALESTINIAN, SERBIA, SWITZERLAND, SYRIA, TUNISIA, TURKEY, UKRAINE

|
Unless specified, EU refers to EU27
Data source: IHS, based on EUROSTAT
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